
uq,H ;;ajh ms<sn| m%ldYkh
ud¾;= 31 jk oskg 2021 2020 j¾Okh 2021

 re' re' % re'

Credit Rating : BBB Stable Outlook : ICRA Lanka Brand Rating : A+ : Brand Finance

2021 2020

j¾Ih i|yd ,dNh  1,728,178,102 1,253,410,112 37.9 1,725,706,607 

fjk;a úia;SrK wdodhï" nÿ miq    

wdodhï m%ldYkhg lsis úfgl;a j¾. l, fkdyels whs;u    

úY%du m%;s,dN ie,iqu kej; j¾. lsÍfï ,dN$^w,dN&  (30,289,378) (15,747,404) 92.3 (30,289,378)

wdhq>KlSh ,dN$^w,dN& fjkqfjka ú,ïNs; nÿ 7,269,449 4,409,273 64.9 7,269,449

úY%du m%;s,dN ie,iqu u; Y=oaO wdhq>KlSh ,dN$^w,dN&  (23,019,929) (11,338,131) 103.0 (23,019,929)

bvï iy f.dvke.s,s m%;Hd.Kkh —    —    —    —   

bvï iy f.dvke.s,s m%;Hd.Kkh fjkqfjka" ú,ïNs; nÿ  4,615,161 —    100.0 4,615,161

bvï iy f.dvke.s,s m%;Hd.Kkkfha" Y=oaO fjkia ùu  4,615,161 —    100.0 4,615,161

wdodhï m%ldYkhg kej; j¾. l, yels fyda we;eï úg
   kej; j¾. úh yels whs;u    

idOdrK w.h fjkia ùfï ,dN$^w,dN&" nÿ miq —    — —    —    -

úlsKSfuka ,dN fyda w,dN iy fjk;a úia;SrK wdodhï

   m%ldYkhg Wm,íê l< idOdrK fjkia ùfï ,dN —    —    —    —   

wf,úh ioyd we;s uq,H j;alï kej; .Kkh l,
   miq Y=oaO ,dN$^w,dN& —    —    —    —   

j¾Ih i|yd wfkl=;a uq`M úia;SrK wdodhï" nÿ miq  (18,404,768) (11,338,131) 62.3 (18,404,768)

j¾Ih i|yd uq`M úia;SrK wdodhu  1,709,773,334 1,242,071,981 37.7 1,707,301,839

uq`M úia;SrK wdodhu fn§ hk wdldrh    

mßmd,k iud.fï fldgia ysñhkaf.a whs;sh  1,709,773,334 1,242,071,981 37.7 1,707,301,839

md,kfhka f;dr fldgia ysñhkaf.a whs;sh  —     —     —     —   

j¾Ih i|yd uq`M úia;SrK wdodhu  1,709,773,334 1,242,071,981 37.7 1,707,301,839

iuQyhiud.u

 2021 2020 j¾Okh 2021
 re' re' % re'

iuQyhiud.u

iud.u

kshduk m%d.aOk m%udKd;au;djh

uq,sl m%d.aOkh ^ia:r 1 m%d.aOkh&" re'oyia  8,036,430 6,323,705 

uq`M m%d.aOk moku" re'oyia  8,725,014 6,912,812 

uq,sl m%d.aOk wkqmd;h wjOdku u; nr ;enq j;alï j, m%;sY;hkaa ^wju 6'5]& 12.98% 11.93%

uq`M m%d.aOk wkqmd;h wjOdku u; nr ;enq j;alï j, m%;sY;hka ^wju 10'5]& 14.09% 13.04%

m%d.aOk wruqo,a ;ekam;= j.lSï j, m%;sY;hla f,i ^wju 10]& 25.01% 21.69%

j;alï j, .=Kd;aulNdjh ^Khl<fò .=Kd;aul;djh&

o< wl%sh Kh myiqlï" re'oyia  2,244,234 2,147,289 

o< wl%sh Kh myiqlï wkqmd;h" ] 4.48% 5.01%

Y=oaO wl%sh Kh myiqlï wkqmd;h" ] 1.19% 1.51%

,dNodhS;djh ^]&

fmd,S wdka;slh 8.91% 9.10%

j;alï u; m%;s,dN ^nÿ fmr&  4.48% 3.76%

ialkaOh u; m%;s,dN ^nÿ miq&  23.57% 20.98%

kshduk øjYS,;djh ^re'oyia&

wjYH wju øjYS, j;alï  1,938,259 1,814,577

mj;sk øjYS, j;alï  2,927,819 5,771,368

wjYH wju rdcH iq/l=ïm;a  1,439,740 1,319,847

mj;sk rdcH iq/l=ïm;a  1,795,353 2,178,021

kduud;%sl f;dr;=re

fiajl ixLHdj 1,067 979

YdLd ixLHdj 45 33

fiajd uOHia:dk ixLHdj 1 8

o< wdodhu  9,469,941,763  9,695,306,097 (2.3)  9,469,941,763 

fmd<S wdodhu  8,331,297,497  8,912,195,796 (6.5)  8,331,297,497 

fmd<S úhou  (4,067,534,369)  (4,854,515,785) (16.2)  (4,067,534,369)

Y=oaO fmd<S wdodhu  4,263,763,128  4,057,680,011 5.1  4,263,763,128 

.dia;= iy fldñia wdodhu  373,550,576  350,337,255 6.6  373,550,576 

Y=oaO .dia;= iy fldñia wdodhu  373,550,576  350,337,255 6.6  373,550,576 

Y=oaO fj<| ,dNh$^w,dNh&  642,028  (384,462) 267.0  642,028 

idOdrK w.h ,dN fyda w,dN yryd uksk ,o
   uq,H wdfhdack j,ska ,o Y=oaO ,dNh$^w,dNh&  36,563,641  63,839,013 (42.7)  36,563,641 

fjk;a fufyhqï wdodhu  727,888,021  369,318,495 97.1  727,888,021 

uq`M fufyhqï wdodhu  5,402,407,394  4,840,790,312 11.6  5,402,407,394 

Kh yd fjk;a w,dN ioyd ydkslrK msßjeh  (575,076,254)  (487,815,203) 17.9  (575,076,254)

Y=oaO fufyhqï wdodhu  4,827,331,140 4,352,975,109 10.9  4,827,331,140 

úhoï    

ld¾h uKav, úhoï  (1,068,762,651) (1,053,241,776) 1.5 (1,068,771,249)

mßY% WmlrK iy ia:dmk úhoï  (171,557,465) (155,159,652) 10.6 (171,557,465)

fjk;a úhoï  (728,461,168) (702,676,973) 3.7 (731,704,537)

uq,H fiajd u; nÿ fmr fufyhqus ,dNh  2,858,549,856 2,441,896,708 17.1 2,855,297,889 

uq,H fiajd u; nÿ  (468,767,648) (579,795,359) (19.1) (468,767,648)

wdodhï nÿ fmr ,dNh  2,389,782,208 1,862,101,349 28.3 2,386,530,241 

wdodhï nÿ  (661,604,106) (608,691,237) 8.7 (660,823,634)

j¾Ih i|yd ,dNh  1,728,178,102 1,253,410,112 37.9 1,725,706,607 

,dNh fn§ hk wdldrh    

mßmd,k iud.fï fldgia ysñhkaf.a whs;sh  1,728,178,102 1,253,410,112 37.9 1,725,706,607 

md,kfhka f;dr fldgia ysñhkaf.a whs;sh  —    —     —    —   

j¾Ih i|yd ,dNh  1,728,178,102 1,253,410,112 37.9 1,725,706,607 

,dNh u; fldgil bmhqu    

idudkH fldgil uq,sl bmhqu  29.36 21.29   37.9 29.32

idudkH fldgil ;kql bmhqu    29.36 21.29   37.9 29.32

2021 ud¾;= 31 jk Èfkka wjika jq j¾Ih i|yd uq,H m%ldYk

,dN fyda w,dN iy fjk;a úia;SrK
wdodhï m%ldYkh
ud¾;= 31 jk Èfkka wjika jq j¾Ih i|yd

,dN fyda w,dN iy fjk;a úia;SrK
wdodhï m%ldYkh''''
ud¾;= 31 jk Èfkka wjika jq j¾Ih i|yd

f;dard.;a ld¾h idOl o¾Yl ^kshduk jd¾:dlrKh wkqj&
ud¾;= 31 jk oskg

 2021 2020 j¾Okh 2021
 re' re' % re'

iuQyhiud.u

j;alï    

uqo,a iy uqo,a iudk oE  1,683,003,076   2,046,506,255   (17.8)  1,712,137,601

nexl= iy fjk;a uq,H wdh;k iu. we;s ;ekam;=  267,311,713   2,568,898,162   (89.6)  267,311,713

kej; úlsKSfï moku u; ñ,g .;a iq/l=ïm;a  1,795,352,511   2,079,841,356   (13.7)  1,795,352,511

idOdrK w.h ,dN fyda w,dN yryd uksk ,o
   uq,H j;alï  1,188,828,796   1,084,454,685   9.6   1,352,702,922

uq,H j;alï l%uCIh l< msßjehg
   - Kh yd ,eìh hq;= .sKqï  33,660,559,075   27,625,556,987   21.8   33,660,559,075

uq,H j;alï l%uCIh l< msßjehg
   - l,anÿ iy l=<S iskaklalr  14,085,116,152   13,493,996,467   4.4   14,085,116,152

idOdrK w.h úia;SrK wdodhu yryd uksk ,o
   uq,H j;alï  203,800   203,800   —     203,800

uq,H j;alï l%uCIh l< msßjehg
   - Kh yd fjk;a uq,H WmlrK   —      97,954,958   (100.0)  —   

uq,H j;alï l%uCIh l< msßjehg
   - fjk;a uq,H j;alï  15,162,142   16,617,983   (8.8)  15,162,142

mrsmd,s; iud.ul wdfhdackh  20   —      100.0   —   

foam, wdfhdack  1,100,000,000   —      100.0   —   

foam< msßh; yd WmlrK 614,154,778   1,762,546,954   (65.2)  2,119,143,851

l,anÿ j;alï Ndú;d lsÍfï ysñlu  583,944,570   369,692,861   58.0   583,944,570

wiamDYH j;alï  9,897,595   17,663,649   (44.0)  9,897,595

ú,ïNs; nÿ j;alï  80,267,468   73,779,797   8.8   81,047,940

wfkl=;a j;alï  141,234,971   186,135,314   (24.1)  139,271,402

uq`M j;alï  55,225,036,667   51,423,849,228   7.4   55,821,851,274

j.lSï    

nexl= whsrdj  983,750,361   964,529,904   2.0   983,750,361

l,ska ,o jdßl  247,760,859   266,875,302   (7.2)  247,760,859

uq,H j.lSï l%uCIh l< msßjehg
   - .Kqfokqlrejkag f.úh hq;= ;ekam;=  32,170,953,144   29,243,912,898   10.0   32,170,953,144

uq,H j.lSï l%uCIh l< msßjehg
   - fmd,sh ork Kh .ekSï  11,282,498,665   12,037,795,536   (6.3)  11,880,986,632

l,anÿ Kh ysñhka  599,680,856   402,518,972   49.0   599,680,856

m%j¾:k nÿ j.lSï  635,606,078   223,998,022   183.8   635,606,078

ú,ïNs; nÿ j.lSï  112,558,388   260,945,390   (56.9)  112,558,388

wfkl=;a j.lSï  841,325,477   1,442,619,116   (41.7)  842,123,612

úY%du m%;s,dN ie,iqu  162,995,765   102,642,242   58.8   162,995,765

uq`M j.lSï  47,037,129,593   44,945,837,382   4.7   47,636,415,695

ialkaOh    

m%ldYs; m%d.aOkh  1,325,918,000   1,325,918,000   —     1,325,918,000

jHjia:dms; ixÑ; wruqo,  1,554,199,509   1,208,563,889   28.6   1,554,199,509

fjk;a ixÑ;  139,261,541   134,646,380   3.4   139,261,541

r|jd.;a bmhqï  5,168,528,024   3,808,883,577   35.7   5,166,056,529

iud.fï fldgia ysñhkaf.a uq`M ialkaOh  8,187,907,074   6,478,011,846   26.4   8,185,435,579

md,kfhka f;dr fldgia ysñhkaf.a whs;sh —     —     —    —    

uq`M ialkaOh  8,187,907,074   6,478,011,846   26.4   8,185,435,579

uq`M ialkaOh yd j.lSï  55,225,036,667   51,423,849,228   7.4   55,821,851,274

Y=oaO j;alï u; fldgil w.h ^re'&  139.10   110.05   26.4   139.06

iy;sl lsÍu
fuu uQ,H m%ldYk 2007 wxl 07 ork iud.ï mkf;a úOdk j,g wkql+,j ilid we;'

w;aika lf<a

fla'ã' fïkl iór
fcHIaG ksfhdacH idudkHdêldÍ ¡- uQ,H yd mßmd,k

      fuu uQ,H m%ldYk ilialsÍu yd bÈßm;a lsÍfï j.lSu wOHlaIl uKav,h i;=h'

wOHCIl uKav,h fjkqfjka wkqu; lr w;aika ;nk ,oafoa

w;aika lf<a

Oïñl fmf¾rd
úOdhl wOHCIl

    

w;aika lf<a

tia'î' rka.uqj
l<ukdldr wOHCIl
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To the Shareholders of Vallibel Finance PLC
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Vallibel Finance PLC (“the Company”) and the consolidated financial statements 
of the Company and its subsidiaries (“the Group), which comprise the statement of financial position as at 31March 2021, 
and the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies 
and other explanatory information as set out on pages 192 to 283 of the Annual Report.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company and 
the Group as at 31 March 2021 and of its financial performance and its cash flows for the year then ended in accordance 
with Sri Lanka Accounting Standards.

Basis for Opinion
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and 
we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Company 
financial statements and the consolidated financial statements for the current period. These matters were addressed in the 
context of our audit of the Company financial statements and the consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Risk Description
As at 31 March 2021, 86% of its total assets of the Company consisted of loan and receivables, lease and hire purchase 
receivables totalling to Rs 47.7 Bn, net of impairment allowance of Rs 2.3 Bn.

The Company’s model to calculate Expected Credit Loss (ECL) is inherently complex and judgment is applied in 
determining the correct construct of the model. There are also a number of key assumptions made by the Company in 
applying the requirements of SLFRS 9 to the models including the identification of loss stage, forward looking probability 
of default (PD), loss given default (LGD), macroeconomic scenarios including their weighting and judgments over the use 
of data inputs required.

The COVID-19 pandemic has meant that assumptions regarding the economic outlook are more uncertain which, 
combined with varying government responses, increases the level of judgement required by the Company in calculating 
the ECL, and the associated audit risk.

We have identified the impairment of loans and receivables, lease and hire purchase receivables as a key audit matter 
because of its significance to the financial statements with the application of significant judgements and estimates 
which are subject to estimation uncertainty and management bias.

Impairment allowance for loans and receivables, lease rental and hire purchase receivables
Refer the note 6.1,10, 29 and 30 to the financial statements

Our Response:
Our audit procedures included:

 • Assessing the methodology inherent within the impairment models against the requirements of SLFRS 9, specially 
taking into consideration the economic uncertainty relating to the COVID 19;

 • Challenging the key assumptions in the ECL models, including staging PD and LGD and evaluating the 
reasonableness of Management’s key judgments and estimates;

 • Testing the accuracy and completeness of the data inputs to the systems and ECL models and challenging the 
economic information used within, and weightings applied to, forward looking scenarios;

 • Recalculating the ECL on sample basis, by using the key assumptions used in the models, such as PD and LGD;

 • Comparing the economic factors used in the models to market information to assess whether they were aligned with 
the market and economic development;

 • Assessing the reasonableness of the Company’s treatment of COVID-19 payment relief customers (moratorium/ 
debt concessionary) from a credit risk perspective;

 • Evaluating the appropriateness of the accounting policies based on the requirements of the accounting standards, 
our business understanding and industry practice;

 • Assessing the adequacy of disclosures made in the financial statements in compliance with relevant accounting 
standards requirements.

Other Information
Management is responsible for the other information. The other information comprises the information included in the 
annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information; we are required to report that fact. We have 
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with 
Sri Lanka Accounting Standards and for such internal control as management determines is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control.

 • Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

 • Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern.

 • Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

In preparing the financial statements, management is responsible for assessing the Company and Group’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company and Group or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Company and Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical requirements in 
accordance with the Code of Ethics regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe 
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations 
that were required for the audit and, as far as appears from our examination, proper accounting records have been kept by 
the Company.

CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 
2599.
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